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Letter to the Shareholders 


Consolidated sales and net income in 1974 
were substantially higher than CIL has achieved 
in any previous year. Sales were $517.6 million, 
35% above the level of 1973, and net income 
was $34.8 million, equivalent to $3.54 a com- 
mon share compared with $16.0 million or $1.61 
a common share in 1973. Dividends in respect 
of 1974 totalled $1.15 a common share, com- 
prising a regular quarterly payment of 25 cents 
and an extra of 15 cents. Dividends declared in 
the previous year amounted to 85 cents a 
share. 


These results reflect the strong demand for the 
Company's products and services that pre- 
vailed throughout 1974. The most significant 
gains in sales and earnings were shown in the 
Company’s agricultural chemicals, industrial 


chemicals and plastics business areas, which 
benefited from improved selling prices and 


capacity operations. The rapid increase in costs | 
without fully compensating selling price adjust- | 


ments resulted in declining profit margins, as a 
percentage of sales, in paints, commercial 
explosives and ammunition products. 


The dominant feature of the year was certainly 
the very high rate of inflation, along with the 
energy problem and the consequent dramatic 
escalation of the costs of many raw materials. 
Although there is no consensus yet as to the 
best method of measuring the influence of 
inflation on corporate results, it is important that 
the effect of these extraordinary conditions be 
fully recognized. If the Company’s accounts 
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were to be restated to include the effect of the 
change in the purchasing power of the dollar 
in 1974, earnings per share would be reduced 
from $3.54 to $2.10; the common shareholders’ 
equity would increase from $173.7 million to 
$207.8 million; and the return on this equity 
would decline from 20% to 10%. 


A concomitant effect of the inflationary condi- 
tions was the massive increase in the cash 
resources needed to support the higher level 
of customers’ accounts and inventories resulting 
from the greater volume of sales and much in- 
flated prices for raw materials. In total these 
requirements exceeded the cash generated 
from profits for the year. Taxes must be paid 
on income calculated on the conventional 
historical basis which further depletes the 
cash resources available to maintain 

the existing level of the Company’s business. 
At the same time, the impact of high rates of 
inflation on the capital markets restricts the 
availability of funds for long-term investment 
and thus makes financing of industrial expan- 
sion much more costly and hazardous. The 
“Financial Review” section of the Annual 
Report deals with the subject of accounting for 
inflation in greater detail. 
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Successful efforts to improve production effici- 
encies and be more effective in all areas of 
Company activity were a major factor both in 
coping with cost pressures and in contributing 
to the favourable results for the year. However, 
the scale of cost escalation made selling price 
increases essential. On average the prices that 
the Company paid for its raw materials rose 
36% in 1974. As specific examples, the price 
of phosphate rock, a major raw material in the 
manufacture of the Company's fertilizer pro- 
ducts, advanced 600% from late 1973 to the 
start of 1975, while the price of fuel oil has 
increased by about 160% in the same period. 
During 1974, the extreme inflationary pressures 
created a need for the Company to grant higher 
than normal wage and salary rate increases 
which resulted in a significant advance in 
employment costs. 


Capital expenditures of $57.6 million in 1974, 
including $9.0 million by Canadian Freehold 
Properties Ltd., were more than double those 

of 1973. These expenditures were well in excess 
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The architect's sketch depicts the administration building 
of C/L’s plant under construction near Calgary, Alta. This 
plant will help supply the growing market for explosives- 
grade ammonium nitrate to serve the mining industry in 
western Canada and the northwestern United States. 


of original estimates owing to rising material 
and labour costs. Start-up of the chloralkali 
plant at Becancour, Quebec, will be delayed 
six months until mid-1975 as the result of 
labour difficulties during construction which have 
also added significantly to the cost. The 
problems of the Quebec construction industry 
are serious and need resolution. Without this 
resolution the future economic growth of the 
province could be jeopardized. 


The favourable trend in CIL’s safety perform- 
ance over the past few years was maintained 
through 1974 and lost-time injuries were re- 
duced to fifteen, the smallest number yet at- 
tained in any calendar year. This achievement, 
which was realized in spite of the pressures of 
peak production at many of the Company’s 
manufacturing locations, required the concen- 
trated efforts of all employees. Safety has al- 
ways been of prime concern to CIL and total 
elimination of industrial accidents continues to 
be an objective of high priority. We are con- 
cerned that the frequency of accidents exper- 
ienced away from the work place increased 
during 1974, and the combined efforts of the 
Company and its employees will be needed to 
correct this situation. 


Canada’s relatively favourable position in hydro- 
carbon feedstocks and electrical energy appears 
to offer opportunities for new investment ona 
world competitive scale by the Canadian chem- 
ical industry. In 1974, the climate for investment 
decision-making in this area was particularly 
unstable. Some of the uncertainties arose from 
international circumstances over which Canada 
has little or no control. Others, however, were 
caused primarily by domestic political and 
economic factors. The need for a more stable 
planning environment cannot be overempha- 
sized if the large sums of capital needed to 
take advantage of these opportunities are 

to be forthcoming. 


CIL is continuing to give careful consideration 
to the application of its resources to take 
advantage of a number of major investment 
opportunities. The most recent action is the 
decision made late in 1974 to build a large plant 
near Calgary, Alberta, to produce explosives- 
grade ammonium nitrate for the rapidly growing 
markets in western Canada and northwestern 
United States. The Company also is actively 
involved in examining the feasibility of a world- 
scale polyethylene plant as amember of a 
group of companies developing plans for a 
large petrochemical complex in Alberta. 


Although many of the markets the Company 
serves are displaying continuing strength, there 
is little doubt that 1975 will be a year of chal- 
lenge as important segments of the economy 
are likely to experience serious problems. 
Nevertheless, CIL faces the year with confi- 
dence. All employees played a leading role in 
contributing to the success of the past year 

and their efforts are both appreciated and de- 
pended upon in meeting the challenges of 1975. 


On behalf of the Board of Directors, 


LGUEE 


E. L. Hamilton 
President 


Montreal, Quebec, 
March 20, 1975 
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AGRICULTURAL AND 
INDUSTRIAL CHEMICALS 


Sales Millions of Dollars 
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Explosives 


ontinuing strength was demonstrated by all The resurgence of mining activity has not 
segments of the Canadian explosives market, extended to mining exploration. Because the 
contributing to a level of sales substantially Canadian climate for exploration has been 
above thai of 1973. Exports of commercial unfavourable and profitable operations have not 
explosives and accessories were also higher. been achieved in recent years, CIL, after careful 

consideration of the alternatives, withdrew 

CIL’s newly developed small-diameier slurry from the geophysical exploration activities of 
explosives were introduced successfully during the McPhar Group late in 1974. 
the year, and production facilities are being 
expanded io meet market requiremenis. The 
Company has started construction of a large Sporting Arms and Ammunition 

lant near Calgary, Alberta, scheduled for Sales of sporting arms and ammunition were 
ati in 1977, to produce explosives-grad€é = moderately higher than in 1973, reflecting 


monium nitrate, particularly for use in coal 
nd metal mining in western Canada and the 
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increases in selling prices and domestic volume. 
eee However, production costs, in particular the 
northwestern United States. purchase price of metals, advanced at a rate 
which could not be matched by either selling 
in 1974, the Company signed a licensing agree- Price advances or improved operating effi- 
ment with Nitro Nobel A.B., of Sweden, to ciencies. 
manufacture in Canada and sell nationally and 
internationally the ‘‘Nonel” non-electric delay 
system for initiating blasts. The system, which 
is undergoing extensive field testing, can be 
used with any type of explosive. In Canada and 
broad, mines are converting from pneumatic 
ie electrical power as a basis of operation to 
improve efficiency, safety and working condi- 
tions. As the ““Nonel”’ system is immune to 
ctrical hazards, it is an ideal product for 
e under such conditions and a widespread 
option of the product is expected. 
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During the \ year, selling price increases for all 
produci lines had to be introduced io meet 
effect of constanily rising raw material 
cosis. The difficulties of operating in a highly 
flationary period with shortages of some 
major raw maierials were further compounded 
by a six-week strike at the Company’s major 
explosives plant at Beloeil, Quebec. 


In 1974, the Company withdrew from the United 
States market and its ammunition production 
facility at Plattsburg, New York, was closed. 


Sales of West African Explosives and Chemicals 
Limited, a subsidiary producing commercial 
explosives in Liberia, were well in excess of 
those in 1973. Continental Explosives Limited 
and Explosives Sales (1970) Lid., CIL’s 
distributors of explosives and related products 
in British Columbia and Quebec respectively, 
also had higher sales than in 1973. 


Mining Services 

Sales of underground mining equipment by 
Jarvis Clark Company Limited were appreciably 
higher than in 1973, reflecting increased 
activity in the mining areas served. This company 
is actively developing new and improved 
equipment and expanding its product range. 


EXPLOSIVES AND RELATED 
BUSINESSES 
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2 /In association with leading seismic exploration companies, 


00 C/L has developed a new seismic shooting method for 
———— oil and gas prospecting in the Canadian Arctic. Known as 
the “vertical ice Aquaflex’’ method, it will allow seismic 
| crews to make more than 10 miles of survey each day, even 
75 | under difficult Arctic conditions 
| 3. Workmen fire 8 gauge ir shotshells into a roaring 
| hot kiln in a plant operat I th 
| c Canadia ef rie vision Dre I anad 
50 pad She . : 
—= Ltd. The shotshells, which fire a d project 
| are used regularly ( that the kiln 
This C/L cus ris rebri 
| 25 for kilns and furné 
| 4 CIL’s efforts to improve safety in blasting operations gets a 
big assist from “None!” a non-electric delay system for 
| 0 initiating blasts, seen in this photo immediately following 


5 —— | initiation. ‘‘Nonel’’, manufactured and sold in Canada 
LOZOP M9T | 1972 1973) 1974 | by C/L, can be used with any type of explosive 
and is immune to electrical hazards 
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PAINTS AND OTHER PRODUCTS 
PIGMENTS | AND SERVICES 
Sales Millions of Dollars | Sales Millions of Dollars 
60 | eee! 
| 
50 | 
meme SAS 40 1 
Flashing along a newly installed film line in C/L’s plastics 
40 plant at Brampton, Ontario, this roll of film will make 
=| Multi-ply Valve bags for shipping CIL fertilizers. The new 
30 line is the first of a series to complement existing capacity 
at the plant. 
30 | | 2 
| Successfully introduced to the Canadian public in 1974 by 
20 CIL’s paints division, the ‘“Vymura"' Life Style Collection 
20 > = tl is a pre-pasted vinyl wallcovering, made in Britain by CIL’s 
= parent company, Imperial Chemical Industries Limited. 
| al 3 
10 | a Construction is underway at the site of the office building 


complex depicted here, which is being developed by 
| Canadian Freehold Properties Ltd., C/L’s property invest- 
| ment subsidiary. When completed it will feature two office 
0 | 0 | buildings with ample below grade parking facilities. 
— Ss | This project is located in a high quality suburban area on 
1970 1971 1972 1973 1974 (19705 > 1971 1972 197385 1974 the main access routing between Vancouver and New 
= aS | Westminster, B.C. 
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Paints and Pigments 


Other Products and Services 


Paints 

All sectors of the market contributed to an 
increase over 1973 in the volume of paints sold. 
However, profit margins were affected adversely 
because selling prices could not be adjusted 

to compensate for rapidly rising costs, particu- 
larly those for raw materials. Shortages of 
essential materials, particularly those derived 
from oil and natural gas, restricted production 
levels, but by the end of the year supply and 
demand for these materials were essentially in 
balance. 


CIL’s subsidiary paint company in Jamaica 
experienced similar supply problems which 
limited volume but, assisted by improved prices 
for paints, sales and profit margins improved, 


Plastics 

The world-wide shortage of polyethylene resin 
continued through most of 1974. Imports that 
had traditionally supplied up to 25% of the 
Canadian market were no longer available, 
and it became necessary to place Canadian 
users on allocation. During the year the 
Company was able to supplement production 
from its Edmonton plant with resale material 
obtained in the United States, Europe and 
Japan and by year end had increased the 
allocation of product to its regular customers. 
Prices for resin and film continued the recovery 
from the depressed levels caused by years of 
oversupply but increases were also needed to 
meet rapidly rising costs. The combined effect 
of resale of a significant volume of imported 
resin and higher prices accounted for a large 
increase in sales of resin and film during 1974. 


Detailed study of a plan for the construction of 
a large polyethylene plant in Alberta, as part 

of a proposed petrochemical complex to be 
based on a world-scale ethylene plant,continued 
throughout 1974. Alberta Gas Trunk Line 
Company Limited, CIL, and several other 
Canadian companies are cooperating in the 
development of the total project. 


in 


Property Development 

The growth of CIL’s property development 
subsidiary, Canadian Freehold Properties Ltd., 
continued at an encouraging rate during 1974. 
Construction of six new buildings in Toronto, 
Victoria and Vancouver was completed, or is in 
progress. Favourable financing arrangements 
have been established for all projects under- 
taken and the cash flow generated by this 
company is improving satisfactorily. 


A construction strike, along with greatly in- 
creased building and financing costs, 

slowed progress in some areas of B.C., and 
construction of a hotel and apartment building 
in Victoria has been deferred. However, con- 
struction of a condominium apartment building 
at this site is proceeding as planned. 


Two major projects, involving an industrial park 
to be developed in south-east Edmonton and 

a 19-storey office building to be erected on 
prime property in downtown Vancouver, have 
received the necessary civic approvals. 


Burnside Development Co. Ltd., a Halifax 
property company in which Canadian Freehold 
Properties has a 50% interest, completed three 
major warehouse projects and has started con- 
struction on a 9-storey office building adjacent 
to the downtown core area of Halifax. This 
company’s completed properties have satis- 
factory long-term financing, are fully rented and 
are producing a good level of cash flow. 


Employees and Directors 


Employees 


For the second consecutive year, employees 
established a Company record for safety 
performance, an achievement in which everyone 
in the Company takes pride. Measured by the 
number of disabling injuries per million man- 
hours worked, the 1974 accident frequency rate 
was 1.09. This outstanding record was achieved 
by setting challenging objectives, devoting the 
necessary management and other resources 

to their attainment and encouraging individual 
participation in accident prevention activities. 


CIL is committed to the objective of total 
elimination of industrial accidents both in its 
own operations and those of its subsidiaries. 
Substantial progress was made in establishing 
CIL safety standards and practices in sub- 
sidiary companies and by year end all major 
subsidiaries were working towards specific 
safety performance objectives. Regretfully, we 
report that an employee of Alchem Limited 
was killed early in 1974 while working on a 
project in a customer's plant. We also regret 
having to report the death of an employee 

of CIL in an industrial accident at Dalhousie 
Works since the beginning of 1975. This plant 
had operated without a disabling injury from 
its start-up in 1963. 


The Company is committed to setting objectives 
not only for the business but for each em- 
ployee. Individual goals and personal develop- 
ment programs related to corporate objectives 
are established with the participation of the 
employee. These provide a basis for reviewing 
and measuring performance. During 1974, a 
comprehensive training program in the effective 
application of this goal-setting and review 
process was commenced for all management 
and professional staff. Anew program of 
training in advanced selling skills for profes- 
sional sales and marketing employees also was 
introduced during the year. 


The rate of inflation during the year put unusual 
strains upon salary and wage administration. 
One-third of the thirty-three collective agree- 
ments with the Company and subsidiaries in 
Canada expired in 1974, and renegotiation of 
all but two of these agreements had been 
completed by the end of the year. A strike 

at the Beloeil explosives and agricultural 
chemicals works commenced on September 9 
and ended on November 28 when agreement 
was reached. Although the remaining two-thirds 
of the collective agreements were not sched- 
u 
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ed for renegotiation during 1974, the Company 
fered either wage adjustments over and 
above those previously negotiated or early 
implementation of scheduled contractual wage 
increases in each of the agreements. 


The number of employees in CIL and subsi- 
lary companies at year end was 9,176, a 
decrease of 2% from 1973. 
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Directors 


It is with deep sadness that the death. 

of Mr. Leonard Hynes on March 1, 1975, is 
reported. Mr. Hynes had a very long association } 
with the Company which he joined in 1933 on _— } 
graduation from university. He was elected 
President in 1962 and Chairman in 1971 and 
served on the Board of Directors from 1954. 


Over the years Mr. Hynes made many 
significant contributions to CIL 

while at the same time becoming widely 
respected for service to community, chemical 
industry, business, national and international 
affairs. The counsel and leadership which he 
provided throughout a distinguished career 
devoted to the interests of both CIL and Canada |} 
will be greatly missed. 
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The Company will also be losing the counsel 
of the Hon. Hartland deM. Molson who will 
not be standing for re-election at the Annual 

General Meeting in April 1975. Senator Molson 
has been a director of CIL since 1954 and was 
elected to the Board of its predecessor 
Company in 1952. Over 23 years, Senator 
Molson’s thorough understanding of the 

Canadian scene and his business acumen have 
been invaluable assets to the management of the 
Company and to his colleagues on the Board. 


David M. Coyle, a vice-president of the Com- 
pany, was appointed a director to fill the 
vacancy created by the death of Mr. Hynes. 
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CIL opened a new Conference Centre in the Laurentians 

in 1974. Located at the Alpine Inn, Ste. Marguerite, Quebec, 
the Centre is being used for the company’s on-going 
program of employee development and managerial training 
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Innovation of employees is well demonstrated in newly 
developed technology now ready to be marketed world-wide 
to sulphuric acid manufacturers. Employees of Chemetics 
International Ltd., a wholly-owned subsidiary of CI/L, in 
cooperation with C/L employees, took a radically new 
approach to converting SO, smelter gas to SO, using a 
radial flow technique rather than the conventional method 
of passing gas through a horizontal bed-type catalyst 

The result is a new converter which offers the advantages 
of improved operating reliability and the ability to run 
extended periods without shutdown. Shown is a welder 
working on the installation of the converter at C/L’s 
sulphuric acid complex at Copper Cliff, Ontario, where it 
is now in successful operation. 
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Disposition of Net Income 


MO Dividends 
IN) Retained Earnings 


1970 191 


Percommon share (Before extraordinary items) 


HE Net Income (before extraordinary items) 
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Financial Review 


Earnings and Dividends 

Consolidated income of the Company in 1974 
totalled $34,842,000 and was equivalent to $3.54 
a common share, after provision for dividends 
on the preferred shares, compared with 
$15,952,000 or $1.61 a common share in 1973. 
Dividends in respect of the year 1974 were 
$1.15 a common share, comprising a regular 
quarterly payment of 25 cents and in the fourth 
quarter an extra dividend of 15 cents a share. 
Dividends declared in the previous year totalled 
85 cents a share. 


Sales and Operations 

Consolidated sales continued their upward trend 
in 1974, and at $517,586,000 were $134,297,000 
or 35% above the 1973 level. Demand for the 
Company's products continued at a high level 
throughout the year, with substantial sales gains 
being achieved in all business areas. Agricul- 
tural and industrial chemicals and plastics, 
benefiting from continued capacity operations 
and from higher selling prices, contributed 

the major portion of the improvement in sales 
and earnings. The rapid and substantial 
escalation in raw material, labour and other 
manufacturing costs, without fully compensating 
selling price adjustments, resulted in declining 
profit margins, as a percentage of sales, in 
paints, commercial explosives and ammunition 
products. 


Depreciation of $21,813,000 was charged 

to operations during 1974, an increase of 
$3,234,000 over 1973, mainly the result of 
depreciation on new facilities brought into 
operation during the year. Consistent with prior 
years, depreciation was determined on each 
plant or facility on a straight line method based 
upon an annual review of the estimated useful 
economic life of the asset, including an 
assessment of technological and commercial 
obsolescence. 


Vs) 


Effects of Inflation 

Although the Company has had a strong year 

in both sales and profit growth, the effect of 

the extremely high level of inflation must be 
taken into account in evaluating the financial 
results. In periods of rapid inflation, conven- 
tional accounting practices seriously understate, 
in terms of current purchasing power, the cost 
of goods produced and sold within the annual 
reporting cycle and thereby overstate profits. 
Inventories must be replaced at much higher 
costs. In addition, basing depreciation, which 
represents the loss in value of the manu- 
facturing facility through use, on original cost 
at a time of rapidly rising capital replacement 
costs results in a further distortion of profits. 


If the Company's earnings in 1974 were adjusted 
to recognize the effect of this change in pur- 
chasing power of the dollar on all of its accounts, 
it is estimated that the income before provision 
for taxes would be $18,000,000 less than 
reported. Consolidated net income after taxes 
would also be correspondingly lower and 
earnings per share would be reduced to approx- 
imately $2.10 a common share compared with 
the $3.54 reported. The common shareholders’ 
equity would increase from $173,700,000 
calculated on the historical cost basis, 

to $207,800,000, on the basis of allowing for 
the effect of the change in purchasing 

power of the dollar, and the return on equity 
would decline from 20% to 10%. 


High rates of inflation also have a serious 
impact on the Company’s financial resources 

as increasing amounts of cash are required to 
replace inventories and maintain higher dollar 
levels of accounts receivable for the same 
volume of business. Taxes must be paid on 

the income calculated on the basis of traditional 
historical costs, which is a further drain on the 
cash resources necessary to maintain the existing 
level of the Company’s business. In total, these 
requirements exceeded the cash generated 
from profits during the year. 


A further area adversely affected by inflation is 
the capital markets since interest costs rise 

and the availability of long-term capital funds, 
both in the form of equity and long-term debt, 

is restricted. In a capital intensive industry such 
as chemicals, the ability to generate or attract 
the additional capital necessary to maintain the 
current level of operations and provide capacity 
to meet increasing market demands is made 
much more difficult and hazardous. 


Working Capital 

The net cash position at December 31, 1974 
amounted to $10,719,000, a decline of 
$35,571,000 from the 1973 year-end position, 
reflecting a high level of capital expenditure 
and a substantial increase in accounts receiv- 
able and inventories. 


Working capital items, excluding cash, increased 
by $44,900,000 from the previous year. 
Accounts receivable were up $22,037,000 and 
investment in inventories at $108,016,000 was 
up $43,144,000. The latter mainly reflected 
greatly increased prices of raw material, labour 
and other costs, and some stockpiling against 
possible shortages of supply, particularly in 
materials used to produce agricultural chemicals. 
Also included in inventories is the land held for 
sale and/or development in Canadian Freehold 
Properties Ltd. amounting to $11,973,000. 

Partly off-setting these increases were the 
higher levels of accounts and notes payable, 
and taxes payable, up $25,071,000. 


Capital Expenditures 

Additions to land, buildings and equipment 
during 1974 amounted to $48,602,000, exclud- 
ing Canadian Freehold Properties Ltd. 
Principal outlays were for the construction of 
the chloralkali plant at Becancour, Quebec, 
now scheduled for start-up in mid-1975; expan- 
sion of the sulphuric acid plant at Copper Cliff, 
Ontario; and a consolidated packaging facility 
for chemicals at Cornwall, Ontario. Site pre- 
paration is underway for a large ammonium 
nitrate plant near Calgary, Alberta, which will 
have a production capacity of 250,000 tons 
per annum. 
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Canadian Freehold Properties had capital 
expenditures of $8,991,000 which included 
construction of office buildings and warehouses 
for rental purposes. In addition, this company 
purchased land for development valued at 
$8,647,000 which is reported in consolidated 
inventory. 


The unexpended balance on projects authorized | 


is estimated at $62,000,000 of which $6,900,000 
is in respect of Canadian Freehold Properties. 


Other 

The Company retired the remaining outstanding 
3%, % debentures amounting to $4,977,000 
which were due on November 15, 1974. 


Change in Accounting Practices 

In order to reflect recommended current 
accounting practices, the Company introduced 
the practice of accruing for vacation pay earned 
to December 31, 1974, but not paid, whereas 

in prior years such amounts were charged to 
income as paid. In addition, it adopted the equity 
method of accounting for the income of asso- 
ciated companies and the practice of amortizing 
the net difference between the cost of invest- 
ment in subsidiaries and book value of their 
assets at acquisition over a ten-year period. 
The net effect of these changes reduced net 
income by $2,186,000. 


Consolidated Statement of Income and 


Retained Earnings 


for the year ended 
December 31 


Sales 


Costs and expenses 
Operating costs excluding depreciation 
Provision for depreciation 


Income from operations 

Income from investments 

Share in earnings of associated companies (note 1) 

Long term debt interest, discount and expense 

Income before provision for taxes 

Provision for income taxes 

Net income including minority interest 

Minority shareholders’ interest in the net income 
of subsidiary companies 

Net income before extraordinary items 

Extraordinary items — net (note 5) 

Net income after extraordinary items 


Retained earnings at beginning of year 
Deduct: Dividends 

Preferred — 72% 

Common ($1.15; 1973 — $0.85) 


Retained earnings at end of year 


Earnings per common share, after 
preferred dividends 


Before extraordinary items 
After extraordinary items 


i 


1974 1973 
$517,586,000 $383,289,000 
430,236,000 331,900,000 
21,813,000 18,579,000 
452,049,000 350,479,000 
65,537,000 32,810,000 
2,811,000 3,282,000 
972,000 = 
(3,115,000) (3,217,000) 
66,205,000 32,875,000 
28,900,000 14,876,000 
37,305,000 17,999,000 
2,463,000 2,047,000 
34,842,000 15,952,000 
20,000 53,000 
34,862,000 16,005,000 
76,443,000 68,937,000 
174,000 174,000 
11,263,000 8,325,000 
11,437,000 8,499,000 
$ 99,868,000 $ 76,443,000 
$3.54 $1.61 
$3.54 $1.62 


Consolidated 
Balance Sheet 
at December 31 


Current assets 
Cash and deposits at interest 


Marketable securities (market value $125,000; 
1973 $183,000) 


Accounts receivable 

Due from affiliated companies 
Inventories (note 2) 

Prepaid expenses 


Total 
Deduct: 


Current liabilities 
Bank loans 
Accounts and notes payable and accrued liabilities 
Due to affiliated companies 
Federal and provincial income taxes payable 
Dividends payable 
Long term debt due within one year 


Total 


Working capital 

Notes receivable due after 1975 

Investment in associated companies 

Land, buildings and equipment (note 3) 
Unamortized debenture discount and expense 


Funds invested 


Financed by: 
Long term debt (note 4) 
Minority shareholders’ interest in subsidiary companies 


Deferred income taxes 


Shareholders’ equity 


Capital stock Shares 
7%2% cumulative preferred of $50 par value 
Authorized and issued 46,500 
Common of no par value 
Authorized 13,500,000 
Issued 9,794,161 
Retained earnings 
Total 


On behalf of the Board: 


E. L. Hamilton , Director 
James Sinclair , Director 
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| 
| 


1974 1973 
$ 12,716,000 $ 48,459,000 
119,000 181,000 | 
82,676,000 60,639,000 © 
714,000 760,000 
108,016,000 64,872,000 
2,687,000 2,710,000 
206,928,000 177,621,000 
2,116,000 2,350,000 
65,536,000 44,466,000 
4,671,000 5,318,000 
13,960,000 9,959,000 
4,057,000 3,292,000 
= 4,977,000 
90,340,000 70,362,000 
116,588,000 107,259,000 | 
1,713,000 1,476,000 | 
6,478,000 6,517,000 
145,812,000 115,523,000 
273,000 330,000 
$270,864,000 $231,105,000 
$ 63,766,000 $ 55,476,000 
11,336,000 8,796,000 
19,703,000 14,199,000 
2,325,000 2,325,000 
73,866,000 73,866,000 
99,868,000 76,443,000 
176,059,000 152,634,000 
$270,864,000 $231,105,000 


Consolidated Statement of 
Changes in Financial Position 
for the year ended December 31 


Source of funds 
Funds from operations 
Net income before extraordinary items 
Depreciation and amortization 
Deferred income taxes 


Share in earnings of associated companies 
in excess of dividends received 


Minority share of net income in subsidiary 
companies, less dividends 


Issue of long term debt 
Sale of fixed assets 
Redemption of preferred shares of associated companies 


Net decrease in working capital excluding cash, 
marketable securities and bank loans 


Issue of shares to minority interest in a subsidiary company 
Total 


Application of funds 
Dividends 
Additions to fixed assets 
Canadian Industries Limited 
Canadian Freehold Properties Ltd. 


Acquisition and disposal of subsidiaries and shares 
in associated companies — net, less cash acquired 


Retirement of long term debt 
Notes receivable 


Net increase in working capital excluding cash, 
marketable securities and bank loans 


Total 
(Reduction) increase in funds for year 
Funds on hand less bank loans January 1 
Funds on hand less bank loans December 31 
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1974 1973 
$ 34,842,000  $ 15,952,000 
22,170,000 18,637,000 
5,465,000 1,946,000 
(894,000) = 
61,583,000 36,535,000 
1,489,000 1,366,000 
8,930,000 3,100,000 
1,796,000 1,222,000 
765,000 = 
ct 7,276,000 
1,506,000 = 
76,069,000 49,499,000 
11,437,000 8,499,000 
47,567,000 21,532,000 
8,991,000 3,302,000 
1,035,000 1,300,000 
640,000 11,080,000 
237,000 430,000 
41,733,000 = 
111,640,000 46,143,000 
(35,571,000) 3,356,000 
46,290,000 42,934,000 
$ 10,719,000 $ 46,290,000 


Notes to Consolidated 
Financial Statements 
December 31, 1974 


1. Accounting policies 


The Company follows generally accepted accounting principles which are applied on a consistent 
basis, except for modifications which are made from time to time to reflect current accounting 
practices and to improve financial reporting. As from January 1, 1974, the following changes have 
been introduced. 


a) The net difference between the cost of investments and the net book value of the assets of subsi- 
diaries at date of acquisitions is being amortized over a period of ten years. 


b) The equity method of accounting has been applied to the investment in associated companies. 


c) Vacation pay earned to December 31, 1974 but not paid has been accrued, whereas in prior years 
such amounts were charged to income when paid. 


The net effect of these changes for the year ended December 31, 1974 reduced net income by 
$2,186,000. 


Basis of consolidation 

The accounts include Canadian Industries Limited and all of its subsidiary companies. The Company 
accounts for acquisitions on a purchase basis and follows the policy of adding to or deducting from 
consolidated fixed assets the difference between the cost of its investments and the net book value 
of the assets of subsidiaries at date of acquisition. At December 31, 1974 this difference less amount 
amortized is $2,800,000. 


Foreign currencies 

Current assets and liabilities and income accounts of foreign subsidiaries are converted into Canadian 
dollars at exchange rates in effect at the end of the respective reporting periods. Fixed assets, long 
term liabilities and shareholders’ equity are converted at rates of exchange in effect when first 
acquired, incurred or issued. 


Inventories 

Inventories are valued at the lower of average cost and net realizable value. Goods in process and 
manufactured finished goods include raw material, direct labour and manufacturing overhead 
expenses. Provision is made for obsolete and slow-moving stock. Inventories of land of Canadian 
Freehold Properties Ltd. held for sale or development are valued at cost. 


Investment in associated companies 


The value of shares of associated companies is shown at cost less amounts written off where 
underlying value of assets no longer exists and, as from January 1, 1974, have been adjusted to reflect 
the Company’s share of earnings for the year. 


Fixed assets and depreciation 


Buildings and equipment are carried at cost less accumulated depreciation. Depreciation is provided 


on a straight line basis applied to the estimated useful life of the assets. 


Research and development 


All expenditures for research and development, except buildings and major items of equipment used 
for this purpose, are charged to income as incurred. 
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2. Inventories 


The inventories are classified as follows: 
Raw materials 


Goods in process and finished goods 
Stores and supplies 


Land held for sale or development 


3. Land, buildings and equipment 


Land at cost 


Buildings and equipment 
Less: Accumulated depreciation 


December 31, 


December 31, 


1974 1973 
$ 34,561,000 $ 18,453,000 
59,245,000 41,099,000 
2,237,000 1,994,000 
96,043,000 61,546,000 
11,973,000 3,326,000 
$108,016,000 $ 64,872,000 


December 31, 


December 31, 


1974 1973 
$ 6,480,000 $ 9,219,000 
323,097,000 270,770,000 
183,765,000 164,466,000 
139,332,000 106,304,000 
$145,812,000 $115,523,000 


It is estimated that expenditures of $62 million will be required to complete projects authorized prior 


to December 31, 1974. 


4. Long term debt 


Canadian Industries Limited 
394% sinking fund debentures due November 15, 1974 
Less: Purchased and cancelled 


Due within one year 


53/44% debentures due December 1, 1977 
5%/3% debentures due December 1, 1984 
Other 


Canadian Freehold Properties Ltd. 
Bank loans due 1976-1979 — secured 
Mortgages payable 9¥2-994% to 2010 
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December 31, 


December 31, 


1974 1973 

$ 25,000,000 $ 25,000,000 
25,000,000 20,023,000 
- 4,977,000 

_ 4,977,000 
20,000,000 20,000,000 
30,000,000 30,000,000 
1,736,000 2,376,000 
51,736,000 52,376,000 
5,284,000 2,000,000 
6,746,000 1,100,000 
12,030,000 3,100,000 

$ 63,766,000 $ 55,476,000 


5. Extraordinary items 


Details of the extraordinary items are as follows: 


Gains arising from sale of land, buildings and investments $649,000 
Less: Write off of excess of investment in shares of subsidiary companies over 

net book value of assets, where underlying value no longer exists 629,000 

$ 20,000 


6. Pension Plan 


The Company and most of its subsidiaries have a pension plan covering the majority of their 
employees. The contributions made by the companies and their employees are deposited in an 
irrevocable trust fund in accordance with the terms of the plan. There is an unfunded liability at the 
last actuarial valuation in December 1973 with respect to past services, which will be paid over the 
following 16 years at a rate of $165,000 per year, in accordance with the regulations made under the 


Quebec Supplemental Pension Plans Act. 


7. Contingent Liabilities 


The Company had contingent liabilities as at December 31, 1974 of $2,140,000 with respect to 
guaranteed loans to other companies and other contingent liabilities of $325,000. 


8. Remuneration of Directors and Senior Officers of this Company 


1974 1973 
Number Amount Number Amount 
As directors 13 $ 69,000 13 $ 66,000 
As officers 14 840,000 16 800,000 


Officers who are also directors 


9. Lease commitments 


3 


4 


The Company has certain lease commitments for the rental of buildings, tank cars and other facilities 
with aggregate net rentals of approximately $6,800,000 per annum expiring at various dates to 1998. 


10. Sales by Classes of Business 


1974 1973 
Amount % Amount % 
Agricultural and Industrial Chemicals $264,933,000 51 $185,532,000 48 
Explosives, Ammunition and related products 151,542,000 29 121,159,000 32 
Paints and Pigments 56,693,000 11 46,947,000 12 
Other 44,418,000 9 29,651,000 8 
$517,586,000 100 $383,289,000 100 
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Auditors’ Report 


The Shareholders, 
Canadian Industries Limited 


We have examined the consolidated balance sheet of Canadian Industries Limited and its subsidiaries 
as at December 31, 1974 and the consolidated statements of income and retained earnings and 
changes in financial position for the year then ended. For Canadian Industries Limited and those 
subsidiaries of which we are the auditors, our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. With respect to those subsidiaries of which we are not the auditors, 
we have carried out such enquiries and examinations as we considered necessary in order to 

accept for purposes of consolidation the reports of the other auditors. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1974 and the results of their operations and the changes in financial 
position for the year then ended, in accordance with generally accepted accounting principles 
applied, except for the changes referred to in Note 1, on a basis consistent with that of the pre- 
ceding year. 


baie (ames reco: 


Chartered Accountants 


Montreal, Canada 
February 7, 1975 
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Consolidated Financial Review 


1974 1973 Loire 1971 1970 wes) 1968 1967 1966 toco 


Consolidated Income Statement Items = (millions of dollars) 


Sales 517.6 383.3 324.5 349.2 S200 324.2 305i 273.0 262.5 236.4 
Depreciation 21.8 18.6 17.6 19.7 19.8 2163 18:9 13.0 sate 10.4 
Income from operations 65.5 32.8 BSE 24.3 19.8 24.0 aah 18.8 22.2 18.4 
Long term debt interest, 

discount and expense 3.1 Be 3.4 Ae 47 47 SC Al if Sei 3.6 
Provision for income taxes 28.9 14.9 10.1 28 6.5 74 10.4 8.2 Sh) eo 
Net income* 34.8 16.0 10.5 Shs) 8.1 MOE 10.0 6.9 OG 8.1 
Dividends 11.4 8.6 6.1 6.1 6.1 6.1 eel 6.5 6.5 6.5 


Consolidated Balance Sheet Items (millions of dollars) 


Working capital 116.6 1073 We 87.0 68.1 65.8 Si 1 45.4 58.9 76.9 
Fixed assets 329.6 280.0 262.3 253.0 O20%2 297.0 SO. 306.5 276.6 233.8 
Accumulated depreciation 183.8 164.5 148.6 ie2an 164.6 145.9 136.8 130.9 119.9 110.0 
Capital expenditures 56.6 24.8 12.8 16.8 14.8 15.0 14.0 B20 44.7 5210 
Long term debt 63.8 o48 63.1 66.1 83.6 82.5 87.3 86.2 85.0 70.6 
Shareholders’ equity 

Preferred 72% 2.3 2S 23 PES PS) 28 23) AS eas 2s 

Common 173.7 WSOLS 142.8 1813.6 127. 125.8 118.3 HSA WSC 109.9 


Per Share of Common Stock (dollars per share) 


Earnings* 3.54 1.61 1.06 0.95 0.81 1.05 1.00 0.69 0.96 0.81 
Dividends 1.15 0.85 0.60 0.60 0.60 0.60 0.50 0.65 0.65 0.65 
Equity 17.74 15:85 ee 14508 seein 2 13,06) = 12.845 ies a5 Lee 22 
Quarterly earnings 

1st Quarter 0.51 OR 

2nd Quarter 1.31 0.79 

3rd Quarter 0.75 0.34 

4th Quarter 0.97 0.31 

Year 3.54 1.61 


*Before extraordinary items 
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Today, more than ever, our prosperity 
depends on three simple things — the 
goodness of the soil, the great stands of 
timber that straddle the land, the vast 
wealth that lies beneath its surface. 

Canadian Industries Limited offers the 
tools to seek out, unlock and transform 
these resources — chemicals and their al- 
lied products, equipment, technology, 
service. 

Together with its subsidiaries, CIL 
serves a full range of industries from min- 
ing, agriculture, construction and manu- 
facturing to sports shops, dry cleaners, 
retail hardwares and garden centres. 

Most of the company’s 8,500 employ- 
ees are scattered across Canada; others 
are in Britain, the U.S.A., Australia, Eu- 
rope, Liberia and Jamaica. Many are locat- 
ed at manufacturing plants, at work with 
millions of dollars worth.of machinery 
and equipment. Others are in laborato- 
ries, researching and developing new and 
better technology and products. Some 
are in departmental offices, supplying 
support services, planning, training and 
developing human resources. And then 
there are those on the road, selling the 
tools — chemicals, paints, plastics, ex- 
plosives; marketing the technology; 
providing technical advice and service. 


In 1973, the efforts of these individ- 
uals resulted in sales of more than 
$383 million. 

CIL recognizes that its primary con- 
cern must be to provide its shareholders 
with a satisfactory return on their in- 
vestment. But as a leading corporate cit- 
izen, CIL accepts its social responsibili- 
ties as well. For example, the technology 
which the company developed to follow 
the stringent pollution abatement policy 
it established some time ago is now mar- 
keted to industrial and municipal cus- 
tomers who share CIL’s concern for en- 
vironmental improvement. 

Thus CIL and its people accept a dou- 
ble responsibility: to work towards the 
betterment of the quality of life, and to 
play a major role, as they have for the 
past 112 years, in the economic develop- 
ment of the country. 


British Columbia 


Abbotsford @ 
Ashcroft @ 
Brenda @ 
Coquitlam @ 
Cranbrook @ 
Endako @ 
Fording @ 
James Island @ 
Kamloops Am 
Kelowna @ 
Kelsey Bay @ 
Ladner @ 
Ladysmith @ 
Nanaimo ® 
Nelson A 

New Westminster @ 
Penticton @ 
Port Hardy @ 
Port McNeil @ 
Prince George Ag 
Stewart @ 
Surrey @ 
Tappen @ 
Terrace @ 
Texada Island & 
Vancouver AD@ 
Vanderhoof @ 
Victoria @ 


Alberta 


Calgary A@@ 

Clover Bar @ 
Edmonton Aeeoe 
Fort Saskatchewan @ 
Lethbridge B 

Red Deer @ 


Saskatchewan 


Moose Jaw @ 
Prince Albert @ 
Regina Ag 
Saskatoon @ 
Swift Current @ 


Manitoba 


Brainerd @ 
Brandon @ 
Thompson A@m 
Pipe Lake ® 
Winnipeg AD® 


Ontario 


Alliston @ 
Beamsville @ 
Belleville @ 
Belmont @ 
Brampton O@®8 
Bridgeport & 
Bruce Lake @ 
Brussels @ 
Burlington @ 
Carlisle @ 
Chatham Aes 
Clinton & 
Collingwood ® 
Concord @ 
Copper Cliff @ 
Cornwall @@ 
Courtright @ 
Essex @ 
Etobicoke @ 
Glencoe & 
Hamilton @ 
Hensall @ 
Ingersoll Aow 
Kemptville @ 
Kingsville @ 
Kingston @ 
Kirkland Lake A 
Kitchener @ 
Leamington @ 
London Aw 
Marmora ® 
Mississauga & 
Mitchell @ 
Mount Bridges @ 
Niagara Falls A 
Niagara-on-the-Lake 
Nobel ® 

North Bay @ 
Norwich ® 
Oakville @ 
Orillia @ 
Ottawa Ag 
Petrolia ® 

Port Stanley @ 
Sarnia @ 


Scotland ® 
Shelburne @ 
Simcoe 8 
Smithville @ 
Stayner # 

St. Catharines @ 
Streetsville @ 
Sudbury Aeg 
Tara @ 
Temagami @ 
Thamesville @ 
Thunder Bay Ag 
Tillsonburg @ 
Timmins \em 
Toronto OAD0@@m 
Tupperville @ 
Wilsonville @ 
Windsor @ 


Quebec 


Bécancour @ 
Bedford 

Beloeil @@ 
Brownsburg @ 
Buckingham @ 
Farnham @ 
Franklin Centre @ 
Hull @ 

Laval des Rapides 
Lachine AD 
La Fléche @ 

Lennoxville @ 
McMasterville AOO@@m 
Moisie @ 

Montreal CAD @@B 
Murdochville @ 

Mt. Wright @ 

Nicolet @ 

St. Eustache @ 

St. Hilaire @ 

St. Hyacinthe @@ 

St. Pie @ 

St. Rémi de Napierville @ 
St. Thomas de Joliette @ 
Ste. Foy Ag 

Sept-lles A® 

Shawinigan @ 

Thetford @ 

Thetford Mines Ae 
Trois-Riviéres @ 

Tracy O 
Val D’Or A 
Valleyfield @ 
Victoriaville @ 
Ville Mercier @ 


New Brunswick 
Bathurst @ 
Dalhousie ® 
Fredericton A 
Grand Falls @@ 
Hartland @@ 
Moncton 8 
Woodstock @ 


Nova Scotia 
Halifax AD @ 
Kentville # 
Truro @@ 


Prince Edward Island 
Charlottetown @ 
Montague @ 

O'Leary ® 
Summerside @@ 
Traveller's Rest @ 
Winsloe @ 


Newfoundland 
and Labrador 


Baie Verte @ 
Carol Lake @ 
Grand Falls A 
Labrador City @ 
St. John’s A 
Wabush @ 


Yukon 
Faro @ 


Legend 
O head office 


Africa 

Liberia @ 
Australia 

Adelaide @ 

Perth @ 

Sydney @ 
Brazil 

Rio de Janeiro @ 
Ireland 

Navan @ 
Jamaica 

Kingston @ 
Mexico 

Tijuana @ 
Philippines 

Manila @ 
United States 


Plattsburgh, N.Y. @@ 
Watertown, N.Y. & 
Tucson, Arizona 


© research and technical laboratories 
Asales and technical centres 


0 warehouses 
®@ plant sites 
® subsidiary locations 


Industrial Chemicals 


CIL’s Industrial Chemicals Division 
serves a large number of primary and 
secondary industries across Canada. 

Its most important products are chlo- 
rine, used primarily in the pulp and pa- 
per industry, municipal drinking water 
treatment, sewage treatment and indus- 
trial pollution control; caustic soda, 
which has application in the pulp and pa- 
per industry and in the manufacture of 
detergents, cleaning compounds and 
chemicals; and sulphuric acid which finds 
its major outlet in the production of fer- 
tilizer but is also essential in mining and 
metal refining, gasoline production and a 
variety of other industries. 

Chlorine and caustic soda are pro- 
duced at three chloralkali plants located 
in eastern Canada at Dalhousie, N.B., 
Shawinigan, Que., and Cornwall, Ont. 
These chemicals and a related product, 
sodium chlorate, are produced by Canso 
Chemicals Limited in Abercrombie, N.S. 
Another associate company of CIL, 
Tidal Chemicals Limited, produces only 
sodium chlorate at Saint John, N.B. 

Late in 1972 the Division announced 
construction of another chloralkali plant 
in Bécancour, Que., with completion 
scheduled for the spring of 1975, When 
in full operation, the plant will produce 
140,000 tons of chlorine, 165,000 tons 
of caustic soda and 4,000 tons of hydro- 
gen per year making it the largest of CIL’s 
chloralkali operations. When announced, 
the $30 million project represented CIL's 
largest new investment since 1967. It 
incorporates the latest method technology 
and pollution abatement features. 


The Division’s Copper Cliff, Ont. 
works, established in 1930 to produce 
sulphuric acid, is being expanded. The 
$4 million project will increase produc- 
tion capacity, already the largest in Can- 
ada, by 150,000 tons to almost one mil- 
lion tons annually. In addition to three 
acid plants, the site also includes the 
world’s largest sulphur dioxide plant. 

With the recent acquisition of 
Inland Chemicals Ltd. which operates 
sulphuric acid and aluminum sulphate 
plants at Fort Saskatchewan, Alta., and 
Prince George, B.C., the Division now has 
a significant manufacturing base and an 
enhanced distribution network for these 
and related products in Western Canada. 

In 1973, the Division applied its inno- 
vative abilities to construction of a plant 
for the manufacture of copper sulphate 
in the Yukon Territory to supply the re- 
quirements of an adjacent mining opera- 
tion. 

Liquid xanthates, another Industrial 
Chemicals Division family of products, 
were developed by CIL research to re- 
place dry xanthates traditionally used in 
the ore processing industry. Xanthates 
are produced at three locations — Copper 
Cliff, Ont., Thompson, Man., and 
Edmonton, Alta. 

Since the Division’s main products are 
inorganic chemicals which are compara- 
tively low priced at their point of origin, 
transportation costs are an important ele- 
ment in determining customer product 
cost. In order to keep these to a mini- 
mum, the Division has developed effi- 
cient economical transportation methods. 
CIL pioneered the unit-train concept by 
which single products like sulphuric acid 


are transported in trains of tank cars di- 
rectly from the plant to central depots 
for immediate transfer to large storage 
facilities. Unit trains now comprise as 
many as 56 tanks cars of a particular 
chemical. 

Scheduled chlorine delivery service is 
another innovative distribution method 
developed by the Division: cylinders of 
chlorine are delivered by trucks operat- 
ing on aregular schedule in much the 
same way as that used to supply heating 
oil to homes, ensuring an efficient inter- 
change of empty and filled containers. 


The largest chlorine containers weigh 
3400 pounds (gross) when filled, and 
travel on specially-designed flatbed trucks 
called chlorinemobiles. These trucks are 
equipped with their own cranes tor easy 
loading and unloading of the giant 
cylinders. 

Research is carried out by the Divi- 
sion at the CIlL Chemicals Research Lab- 
oratory located in McMasterville, near 
Montreal, Que. CRL also provides spe- 
cialized laboratory services to the compa- 
ny’s other operating Divisions. 


The Industrial Chemicals Division is 
responsible for a number of services and 
products in addition to those it manufac- 
tures. The Division’s IC! Products Group 


distributes some of Imperial Chemical 
Industries Limited’s products including 
dyestuffs used in the production of tex- 
tiles and paper, and other chemicals used 
in the manufacture of rubber, plastics 
and urethane foam. 

Not only products and services but al- 
so skills and technology are marketed by 
the Division through a subsidiary compa- 
ny, Chemetics International Ltd., which 
sells plants, processes and pollution 
abatement technology and equipment in 
Canada and abroad. More detail on these 
activities is given in the section on CIL’s 
Subsidiary and Associated Companies. 


Agricultural 
Chemicals 


CIL has supplied Eastern Canada and the 
Northern U.S.A. with agricultural chemi- 
cals for more than 60 years. 

The Agricultural Chemicals Division 
manufactures a wide range of liquid and 
dry fertilizer products for farmers and an 
advanced line of lawn and garden supplies 
for the home gardener. 

Head office of the Division is located 
in London, Ont., the centre of its mar- 
keting area and close to its major manu- 
facturing facilities at Courtright, near 
Sarnia, Ont. Another plant is located in 
McMasterville, Que., near Montreal. 

At the Sarnia site, which is known as 
Lambton Works, is one of Canada’s 
largest anhydrous ammonia plants as well 
as a series of ancillary fertilizer produc- 
tion units. A recently announced 


$500,000 expansion program involving 
the complex’s ammonium nitrate plant 
has increased production of this product 
to approximately 150,000 tons annually. 

The Division produces fertilizer com- 
ponents including anhydrous ammonia, 
urea, nitrogen solutions, ammonium ni- 
trate, ammonium phosphates and com- 
pound fertilizers. These are sold in bulk, 
are packaged, or are custom blended at 
farm service centres to meet the particu- 
lar needs of individual customers. Some 
50 farm service centres are located 
throughout eastern Canada and are com- 
monly called Agromart® centres in On- 
tario and the Maritimes and Agrocen- 
tre® centres in Quebec. 

The Division's diversified lawn and 
garden product line as well as its farm fer- 
tilizers are backed up by an extensive ser- 
vice program. Agromart® locations pro- 
vide technical advice such as soil testing 
services as well as a number of non-fertil- 
izer supplies to the agricultural industry. 
John Bradshaw and Paul Pouliot, well- 
known gardening authorities, in conjunc- 
tion with the Division’s retail distributors, 
supply advice to the home gardener 
about CIL’s complete lawn and garden 
product line. 

Complementing the Division’s opera- 
tions and services are those of a whol- 
ly-owned subsidiary company, Chipman 
Chemicals Limited, whose herbicides, pes- 
ticides and fungicides are sold across Can- 
ada. The activities, growth and expansion 
of this company are described in the sec- 
tion Subsidiary and Associated Com- 
panies, 


Ammunition 


The head office and major manufactur- 
ing facilities of CIL’s Ammunition Divi- 
sion, the principal manufacturer and sup- 
plier of sporting ammunition in Canada, 
are located in Brownsburg, Que. 

Besides producing a complete range of 
shotshells and centre fire and rim fire 
ammunition, the Division manufactures 
such related products as detonators, ini- 
tiating explosives, railway track signals 
and safety flares for road and general use. 

Sporting arms, manufactured for CIL 
to the company’s specifications by fire- 
arm makers in Western Europe, Brazil 
and the U.S. complete the Division’s 
product line. 

Ammunition and sporting arms are 
marketed across Canada through five Can- 
adian sales offices. The U.S.A. is supplied 
by a wholly-owned manufacturing and 
distribution subsidiary, C-l-L. Ammuni- 
tion Inc., located near Plattsburgh, N.Y. 
Export markets for the Division's prod- 
ucts include such countries as the United 
Kingdom, New Zealand and Australia, and 
several Western Europe and South Amer- 
ican countries for which C-I-L Interna- 
tional, located in Kingston, Jamaica, 
serves as distributor. 

The great bulk of sales are for recre- 
ation hunting and shooting and the Di- 
vision encourages an interest in shotgun, 
rifle and pistol target shooting through 
proficiency awards. 

A continuous technical research effort 
also carried out at Brownsburg, Que. has 
ensured top quality products for the 
Canadian sportsman for more than 80 
years. 


Explosives 


For over a century CIL and its predeces- 
sor companies have been involved in vir- 
tually every major construction opera- 
tion in Canada — from the building of 
the transcontinental railway systems dur- 
ing the late 1800's to current ongoing 
projects such as the looping of the 
Trans-Canada Gas Pipeline and the Mont 
Wright iron ore project. Today CIL ex- 
plosives, distributed through a subsid- 
iary company, C-I-L International Limited, 
are also being used in projects outside of 
Canada, such as the $140 million 

Chivor hydro-electric project in Colom- 
bia, South America. 

The Explosives Division has five ma- 
jor manufacturing facilities at James |s- 
land, B.C., Calgary, Alta., Nobel, Ont., 
Valleyfield and McMasterville, Que. In 
addition to producing all types of com- 
mercial explosives, these sites supply raw 
materials to a growing number of on- 
site satellite plants which manufacture 
blasting agents at major consuming 
points, resulting in lower costs and im- 
proved service to customers through 
bulk delivery systems, At the present 
time, 23 plants of this type are located 
on, or adjacent to, customer mining sites 
across the country, from Faro in the 
Yukon to Labrador City, Labrador. 


An extensive sales and technical ser- 
vice organization with 25 offices and 15 
magazines advises buyers of commercial 
explosives and blasting accessories On up- 
to-date techniques and equipment. In 
addition the Division publishes a wide 
range of informative literature including 
the ‘‘Blaster’s Handbook” which is 
found on the shelves of explosives users 
throughout the world. 

The Division's intensive research pro- 
gram carried out at the Explosives Re- 
search Laboratory in McMasterville, Que. 
has contributed much to the development 
of modern explosives. 

In 1958, CIL introduced the first am- 
monium nitrate-based “‘slurry’’ explo- 
sive sensitized by TNT, which offered 
excellent water resistance, and was more 
sensitive than previous non water-resis- 
tant ammonium nitrate-based products. 
However this explosive was still not 
sensitive enough for underground appli- 
cations and most construction work. 


In 1971, CIL research developed and 
began to market a new family of alumi- 
num -sensitized slurry explosives, The 
“‘safe’’ explosives are insensitive to ini- 
tiation by rifle bullet, less toxic and safer 
for transportation, storage and handling 
than conventional dynamite-based alter- 
natives and are sensitive enough for any 
application, including underground min- 
ing and construction work. 

Another major breakthrough in ex- 
plosives process technology was made in 
1973 when CIL discovered a new type of 


organic sensitizer, This sensitizer has cer- 
tain production advantages over the alu- 
minum one and will be supplied to the 
Division’s manufacturing facilities from a 
plant now under construction on the 
McMasterville Works site. 
Complementing the Division’s prod- 
ucts are those of a subsidiary company, 
Canadian Safety Fuse Company Limited 


which makes safety fuse, detonating cords 
and other blasting accessories. Another 
subsidiary company, West African Explo- 
sives and Chemicals Limited manufactures 
products similar to those of the Division 
for use in large open pit mines in West 
Africa. The operations of these compa- 
nies, and of Continental Explosives Li- 
mited, Jarvis Clark Company Limited 


and McPhar Geophysics Limited, other 
subsidiaries whose services relate to the 
explosives business, are fully described 
in the section Subsidiary and Associated 
Companies. 


Photo at left was taken at quarry site where 
millions of pounds of CIL explosives are being 
used in the $140 million Chivor hydro-electric 
project in Columbia, South America. 


Plastics 
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CIL’s Plastics Division sells its products 
from coast to coast across Canada, main- 
taining a strong marketing research and 
technical team. 

Manufacturing facilities at Edmonton, 
Alta. and Brampton, Ont. supply polyeth- 
ylene resin and film for industrial, agri- 
cultural and construction purposes. The 
Edmonton plant, although operating at 
capacity level, cannot meet the current 
demand for polyethylene resin and the 
company is actively considering plans for 
a major resin expansion in Alberta. 
Meanwhile a concerted effort is being 
made to secure additional quantities of 
resin to augment the production at 
Edmonton. 

The Edmonton plant was Canada’s 
first producer of polyethylene resin when 
it opened in 1953. It now produces more 
than 65 million pounds of polyethylene 
resin per year and in this fully integrated 
operation, part of the resin production is 
converted into industrial film products. 
The site has the largest capacity extru- 
sion line in Canada, and manufactures 
film up to 40 feet wide. 


Brampton, Ont. in addition to being 
a film production site, is the home of the 
Plastics Technical Centre which provides 
technical service to customers and devel- 
ops new processes and products. 

Resins are supplied by CIL to other 
plastics processors for the manufacture of 
film and converted products including 
paper coatings, cable insulation, and 
molded consumer products such as toys, 
housewares and food containers. A number 
of unique grades of polyethylene have 
been developed for trans-Atlantic and 
other telephone cable applications, and 
for pipe-line transmission of Western 
Canadian natural gas. 

CIL supplies the construction indus- 
try with polyethylene film for a variety 
of purposes from vapour insulators and 
underlays in road construction and pave- 
ment to dropsheets for painting and even 
shelters on winter construction sites. Film 
is also used in the agricultural field as 
haystack covers, crop covers, silo liners 
and caps, pond and trench liners and 
greenhouse construction material. 

The Plastics Division also markets its 
film complete with packaging equipment. 
Shrink bundling of consumer goods elim- 
inates bulky cardboard packages, and large 
loads of packaged goods are efficiently 
handled and protected during transport 
when pallets are wrapped in polyethylene 
film. 


A recent packaging innovation resul- 
ting from the Division’s research was the 
development of heavy duty polyethylene 
shipping sacks. These Milpac® multi-ply 
valve bags combine strength — enough to 
package such products as cement, fertil- 
izer and salt — with weather protection. 

In addition to its own products, the 
Plastics Division markets a number of 
resale items from Imperial Chemicals |n- 
dustries Limited. These include Perspex ® 
acrylic sheet which is used mainly in the 
fabrication of signs; Diakon® acrylic 
molding resins used to make automobile 
headlights, and Propatilm® polypropy- 
lene food packaging film. 
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Paints 


AZ 


CIL Paints Division provides a diversified 
product line for the individual consumer, 
for decorators and architects and also for 
automotive, industrial and refinish 
customers. Together with its subsidiary, 
Bapco Paint Ltd., the Division has the 
largest and most complete paints opera- 
tions in Canada. 

Besides the various paints and finishes 
sold in approximately 900 colors under 
the ClL and B-H labels in retail outlets 
across Canada, the Division and Bapco 
sell products for such manufactured goods 
as household appliances, ships, farm 
equipment, furniture, automobiles, metal 
containers, and even flexible packaging. 
These products range from cleaners, 
strippers, putties, and primers to var- 
nishes, sealers, stains, paints and inks. 

Brandram-Henderson (West Indies) 
Limited, a ClL subsidiary with head- 
quarters in Kingston, Jamaica, supplies 
a similar product range to Caribbean 
markets. 

Canadian manufacturing facilities con- 
sist of Vaughan Centre, a decorative 
paints plant near Toronto which came on 
stream in late 1970; York Works, also 
located in Toronto which manufactures 
automotive, refinish and industrial prod- 
ucts, and has facilities for packaging some 
of the Division’s products in convenient 
aerosol form; and Montreal, headquar- 
ters of the Division’s Quebec operations, 
which manufactures decorative paints 
products. Bapco Paint Ltd., a subsidiary 
company providing Western Canada with 
a complete range of paints products sold 
under the Bapco and Stephens labels, has 
recently transferred its facilities from 
Victoria, B.C. to a new $1.7 million con- 


solidated plant and warehouse located 

in Surrey County near Vancouver, B.C. 
This new centre has ensured CIL of 
continued leadership in serving the west- 
ern Canadian paints market. 

Product testing and technical assis- 
tance to customers is supplied at each 
of the Division's manufacturing sites, and 
CIL retail outlets are equipped to pro- 
vide decorating assistance to the consum- 
er. An extensive research program is 
carried out at the Paints Research Lab- 
oratory located adjacent to the York 
Works site in Toronto. 

Besides paint coatings of all types, CIL 
Paints Division markets Vymura® vinyl 
wallcoverings from Imperial Chemical 
Industries Limited, and ancillary prod- 
ucts such as plastic wood, brush cleaners, 
household cement, and paint and 
varnish remover. 


Environmental 
Improvement 
Business Area 


Over a period of many years of dealing 
with its own pollution problems (see 
page 25), CIL has developed considerable 
expertise and technology in the environ- 
mental field and, in 1972, the company 
decided that this capability was market- 
able. In order to provide a broad and 
comprehensive environmental improve- 
ment service, it also acquired an interest 
in a number of companies, each of 
which is engaged in a specific area of 
expertise complementary to that of CIL 
and its existing subsidiaries. 

The CIL Environmental Improvement 
Business Area (EIBA) was then organized 
as a development and coordination group 
responsible for the company’s interests 
in this field. In addition to CIL’s own 
skills, these interests include the activi- 
ties of Tricil Waste Management Limited 
and Eco-Research Ltd. Chemetics 
International Ltd., although not directly 
part of EIBA, provides a strong back up 
to EIBA units especially for large pro- 


jects. (For particular anti-pollution exper- 
tise of these companies, see the section on 
Subsidiary and Associated Companies.) 
EIBA also strengthened its interests in 
the municipal environment engineering 


field through its association with J.D. Lee 
Engineering Limited, a consulting firm 
with offices in Kingston and Brantford, 
Ont. 

In addition, EIBA markets Flocor®, 

a biological filtration system which was 
developed by the research of Imperial 
Chemical Industries Limited, ClL’s 
parent company. 

Considerable progress has been made in 
developing CIL’s competence to meet the 
growing challenges of the environmental 
improvement field since EIBA was estab- 
blished two years ago, and through it, 
CIL’s capabilities in this field will be 
further extended and strengthened in 
the future. 


Eco-Research Ltd.: studying the toxic effects of waste water on marine life. 
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Subsidiary 
and Associated 
Companies 
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In addition to CIL’s six operating Divi- 
sions and many service departments, 
there are a number of subsidiary and as- 
sociated companies which contribute 
significantly to the total capability of the 
CIL family. Some of these are long-es- 
tablished ancillary companies, such as 
Canadian Safety Fuse Company Limited 
and Alchem Limited, many of whose 
operations complement the regular busi- 
ness of the various Divisions. Others rep- 
resent newer ventures broadening the 
company’s scope into other industrial 
fields. Examples of the latter are McPhar 
Geophysics Limited and Tricil Waste 
Management Limited. 

Principal subsidiary and associated 
companies are the following: 


McPhar Geophysics Limited: demonstrating 
McPhar equipment to geophysicist in India. 


Chemetics International Ltd.: sod-turning cere- 


mony near Sarejevo, Yugoslavia marking the 
beginning of construction of a $40 million 
chemical complex to be built by Yugoslavia 
and Chemetics International Ltd. 


Chemetics International Ltd. 

Vancouver, British Columbia 

Chemetics International Ltd. a wholly- 
owned subsidiary of ClL, serving primar- 
ily the pulp and paper and chemical 
industries, was formed in 1967 by the 
amalgamation of three companies — 
Chemech Engineering Ltd., Chemetics Lim- 
ited and Chemech Pollution Abatement 
Systems Ltd. Based in Vancouver, B.C., 
Chemetics operates in four maior areas: 


®@ Chemical plants and services — Chem- 
etics provides electro-chemical plants 
to produce chloralkali, sodium chlor- 
ate, and chlorine dioxide for pulp and 
paper bleaching. Services include feasi- 
bility studies, engineering and design, 
detailed engineering, construction, 
equipment supply, plant start-up, oper- 
ator training and plant management. 


@ Chemical processing equipment — The 
company markets, builds and installs an 
important new type of heat exchanger, 
developed by CIL, for use in the man- 
ufacture of sulphuric acid. These 
stainless steel tube ‘and shell coolers 
have been sold around the world in 
recent years. Extensive further research 
has resulted in the introduction of 
Stainless steel air coolers also which 
are now beginning to have an equally 
important impact for certain chemical 
industry applications. 


® Oxygen bleaching systems — Chemetics 
has exclusive rights in North America 
for the sale of unique oxygen 
bleaching processes developed jointly 
for the pulp and paper industry by CIL 


and Mo och Domsjo AB of Sweden. 

The company will construct an entire 
bleach plant, as it did for the Chesapeake 
Corporation, West Point, Virginia, or 

it will modify existing plants to 
incorporate an oxygen stage. 


Pollution abatement services — Uti- 
lizing the extensive research facilities 
and technology of ClL and of Imperial 
Chemical Industries, ClL’s parent com- 
pany, Chemetics supplies professional 
services to the pulp and paper industry 
covering all aspects of air and water 
improvement. 


MePhar Geophysics Limited 

Don Mills, Ontario 

McPhar Geophysics is an international 
firm offering a wide range of mineral ex- 
ploration services to the mining industry 
and to governments. ClL acquired McPhar 
as a subsidiary in 1970. 

McPhar’s approach to mineral resource 
identification and development is multi- 
disciplined, involving geophysical, geo- 
chemical and geological techniques. In 
addition to being a major consultant and 
contractor in airborne and ground geo- 
physics activity, McPhar manufactures 
exploration equipment and provides for 
its customers a complete personnel train- 
ing program in the operation of the geo- 
physical equipment. 
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From its offices in Toronto, Ont.; 
Vancouver, B.C.; Tucson, Arizona; Tijua- 
na, Mexico; Adelaide, Perth and Sydney, 
Australia; Rio de Janeiro, Brazil; and 
Manila, Philippines, McPhar provides 
services on all continents. Head office of 


the company is located in Don Mills, Ont. 


Tricil Waste Management Limited 
Etobicoke, Ontario 

This company was formed in late 1973 
through the merger of CIL’s subsidiary, 
the Goodfellow Group of Companies and 
Dominion Waste Management Group 
Limited, a subsidiary of Trimac Limited 
of Calgary. 

Tricil offers a total systems approach 
to the collection, transportation and 
disposal of solid and liquid wastes from 
municipal, commercial, institutional and 
industrial sources. It also provides a Ca- 
pability for the recovery and recycling of 
values from both solid and liquid wastes. 

Solid waste collection and disposal is 
carried out at Ottawa, Kingston, Belle- 
ville and St. Catharines, Ont., Edmonton 
and Calgary, Alta., and Regina, Sask., and 
also at Watertown, N.Y., U.S.A. Liquid 
waste disposal plants are located at 
Sarnia and Mississauga, Ont. and Ville 
Mercier, near Montreal, Que. 


Eco-Research Ltd. 
Pointe Claire, Quebec 
CIL acquired a half interest in this com- 
pany in 1972 to augment its pollution 
abatement service to industry. ; 

Eco-Research provides a multi-disci- 
plined testing and consulting service for 
environmental quality assessment. These 
services include on-site monitoring of air 
and water effluents, physical, chemical, 
biological and microbiological analyses, 
and studies of the effects of industrial 
effluents on the environment. Research 
studies into the life sciences and biologi- 
cal surveys are also undertaken by the 
company. 

Eco-Research has its head office in 
Pointe Claire, Que. and another sales 
office in Downsview, Ont. 


Canso Chemicals Limited 

Abercrombie Point, Nova Scotia 

Jointly owned by CIL subsidiary Chem- 
etics International Ltd., by Scott Mariti- 
mes Pulp Company and by Nova Scotia 
Forest Products Limited, Canso Chemicals 
produces chlorine, caustic soda and sodi- 
um chlorate for the pulp and paper in- 
dustry. The company was formed in 1968 
and its plant at Abercrombie Point, N.S., 
went into production in 1970. 


Tidal Chemicals Limited 

Saint John, New Brunswick 

This associated company, jointly owned 
by Chemetics International Ltd., a CIL 
subsidiary and by Irving Pulp and Paper 
Company Limited, produces sodium, 
chlorate for the pulp and paper industry. 
Its plant, in Saint John, N.B., has been 
in production since early 1971. 


Cornwall Chemicals Limited 

Montreal, Quebec 

This associated company, owned jointly 
with Stauffer Chemical Company, is man- 
aged and operated by CIL. 

Adjacent to CIL’s industrial chemicals 
plant at Cornwall, Ont., the company prod- 
uces carbon disulphide, carbon tetrachlo- 
ride and sodium hydrosulphide which are 
sold as raw materials for the manufacture 
of rayon, pesticides, xanthates, aerosols 
and refrigerants. They are also used in 
metallurgical separation processes, and in 
wood pulping, 

In 1973 Cornwall Chemicals opened 
a sulphur grinding plant on the site of 
CIL’s explosives works, at Calgary, Alta. 
This plant grinds sulphur extracted from 
Alberta natural gas into various grades 
for use in the rubber, plastics and ex- 
plosives industries in Canada and for ex- 
port markets throughout the world. 

Head office of Cornwall Chemicals 
Limited is located in Montreal. 


Inland Chemicals Limited 

Fort Saskatchewan, Alberta 

Acquired by CIL in late 1973, Inland 
manufactures sulphuric acid and aluminum 
sulphate at plants located in Fort Sas- 
katchewan, Alta. and Prince George, B.C. 
The acquisition of Inland provides the 
Industrial Chemicals Division with west- 
ern-based production facilities and an 
improved distribution network. 

Inland Chemicals’ products are used in 
the four principal industries of Western 
Canada: pulp and paper; fertilizer; min- 
ing and gas processing. 


Alchem Chemicals Limited 
Burlington, Ontario 

Alchem Limited, which became a CIL 
subsidiary in 1936, provides problem- 
solving chemicals to a wide range of ma- 
jor resource industries. 

Along with consulting, surveillance 
and analytical services, the company 
manufactures and distributes some four 
hundred products for industrial and mu- 
nicipal uses in water treatment, water 
management and pollution control, petro- 
leum production and refining, pulp and 
paper manufacture, mining, iron and steel 
industries, ion exchange resins and com- 
bustion chemicals to improve fuel utili- 
zation. 

The company operates plants at Bur- 
lington, Ont., and Edmonton, Alta., and 
has district offices and representatives in 
20 cities across Canada. Head office is 
located in Burlington, Ont. 


Agromart ® / Agrocentre ® 


In 1968, CIL’s Agricultural Chemicals 
Division introduced a then unique mar- 
keting program. The company established 
a chain of farm input and service centres 
known in Quebec as Agrocentre® and 
in the rest of Eastern Canada as 
Agromart® farm service centres. 
Agromart® / Agrocentre® service 
centres carry a varied range of products 
for the farmer — from barn paint, 
polyethylene film for greenhouses and 
twine to animal feeds, pesticides and 
custom-blended fertilizers. In addition, 


they supply technical advice to farmers as 
well as other services, such as soil 
testing. 

Across Quebec and the Maritimes, 
there is now a network of 51 farm service 
centres: 23 are wholly-owned by CIL, 
others are joint ventures with local oper- 
ators, and some are franchises. 


Chipman Chemicals Limited 

Stoney Creek, Ontario 

Chipman Chemicals has been associated 
with CIL since 1955, and became a 
wholly-owned subsidiary in 1964. Its 
products complement those of CIL’‘s 
Agricultural Chemicals Division and are 
sold from coast to coast across Canada. 

In 1973, Chipman relocated its main 
manufacturing facilities from Hamilton, 
Ont., to a new $1.2 million plant in 
Stoney Creek, Saltfleet Township, near 
Hamilton, Ont. 

At the new site is one of the largest 
multi-product pesticide plants in Canada 
where insecticides, fungicides and seed 
treatments are formulated in both liquid 
and powder form. Two laboratories ser- 
vice the plant — one for product evalua- 
tion and development, another for qua- 
lity control. In addition, Chipman has 
plants at Buckingham, Que., and Moose 
Jaw, Sask., where herbicides are manufac- 
tured. 

Chipman’s expertise in the pesticide 
field has pioneered the development and 
introduction of a wide variety of pesti- 


cides and has brought many advances in 
pesticide and herbicide technology 
to Canadian agriculture and industry. 

In addition to supplying its products in 
quantity for use by the agricultural in- 
dustry, Chipman has a line of garden 
products for the homeowner. 


Jarvis Clark Company Limited 

North Bay, Ontario 

This subsidiary company, acquired by 
CIL in 1970, is Canada’s leading supplier 
of underground mobile equipment for 
the mining and construction industries. 


— 


Jarvis Clark Company Limited: Jarvis Clark 
paramatic Jumbo being prepared to drill in a 
nickel mine in Sudbury, Ont. 
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Jarvis Clark’s head office is located at 
North Bay, Ont., as are its manufacturing 
facilities which were recently expanded at 
a cost of $1 million. The company has 
warehouses in Sudbury and Timmins, Ont.: 
Thompson, Man.; Vancouver, B.C.; 
Bathurst, N.B.; and Navan, Ireland. 

In addition to manufacturing dump 
trucks, personnel carriers, drill jumbos and 
designing, building and testing other spe- 
cialized mining equipment, the company 
is exclusive distributor in Canada for the 
major product lines of other mining 
equipment manufacturers. 

Jarvis Clark also maintains complete 
overhaul and repair facilities for its equip- 
ment and supplies technical service to 
its Customers, 
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Canadian Freehold Properties Ltd. 
Vancouver, British Columbia 

This subsidiary was initially established 

by CIL in 1969 to develop the compa- 
ny’s surplus land holdings and was for- 
merly known as C-l-L Properties Ltd. The 
company now acts across the country 
from Halifax to Victoria as a fully 
functioning real estate development firm. 

The company concentrates on the 
development of commercial properties in 
prime locations and is currently involved 
in developing offices and warehouses at 
Halifax, N.S. and Moncton, N.B,; a 
shopping centre in Shawinigan, Que.; in- 
dustrial estates near Hamilton, Ont. and in 
Edmonton, Alta.; offices, warehouses, high 
density housing and a large housing 
subdivision in Vancouver, B.C.; and a 
major hotel-apartment complex in 
Victoria, B.C. 

In 1973, Chemetics. House was built 
by Canadian Freehold Properties in a 
central Vancouver location for occupation 
by Chemetics International Ltd. During 
1974, CIL will establish its Ontario 
headquarters in a new office building 
in Toronto and its Atlantic sales office 
and distribution centre in new facilities 
at Halifax. Both projects are also devel- 
opments of Canadian Freehold 
Properties. 


Canadian Freehold Properties Ltd.: architect’s 
sketch of the nine story office building which 
will house CIL’s Toronto offices in early 
ISS, 


Canadian Hanson Limited 

Etobicoke, Ontario 

Canada’s leading supplier to the metal 
finishing industries across the country, 
this company produces a complete line 
of electroplating supplies and equipment 
at its plant in Etobicoke, Ont. In 1973, 
the company expanded its product lines 
through the purchase of the Buffing 
Compound Division of M & T Products 
of Canada Limited. 

In the field of pollution abatement, it 
offers equipment and services for the 
treatment of wastes resulting from elec- 
troplating and other metal finishing and 
fabricating operations. 

The company also manufactures 
foundry facings and sells these, along 
with resale foundry supplies and equip- 
ment to casting industries. 

The construction industry is served by 
the company through a line of building 
products oriented towards the saving of 
energy and the replacement of traditional 
building materials by new technology. 

For the industrial market, the com- 
pany manufactures a line of wire wheels, 
brushes and specialty transformers. 

Recently, Canadian Hanson diversified 
its interests further by becoming a 
distributor for Volstatic electrostatic 
powder coating spray equipment. 

Engineering, technical advice and 


research are supplied to Canadian Hanson’s 


customers from the company’s head 
office in Etobicoke, Ont. Sales offices 
are located in 11 cities across Canada. 


Bapco Paint Ltd. 

Multi-Chem Products Limited 
Stephens Paints 

Surrey, British Columbia 


These subsidiary companies have re- 
cently relocated to a new $1.7 million 
plant and distribution centre in Surrey, 
B.C. near Vancouver. Operations at the 
former Victoria, B.C. site were phased 
out during 1973 and this property is now 
being redeveloped by another ClL sub- 


sidiary, Canadian Freehold Properties Ltd. 


Bapco and Stephens provide Western 
Canada with a complete line of retail 
paints, varnishes and enamels, and in ad- 
dition manufacture marine paints, special- 
ized industrial finishes and anti-corrosive 
coatings. Multi-Chem Products sell poly- 
ester resins, gelcoats and color pastes for 
the marine and industrial trades. 

Color advisory and technical services 
are available at all branch locations and 
22 decorative idea centres cater to retail 
customers and the painter / contractor 
trade across Western Canada. 


Brandram-Henderson (West Indies) Limited 
Kingston, Jamaica 


CIL purchased Brandram Henderson 
Limited in 1960 and since that time B-H’'s 
Canadian operations have merged with 
those of CIL’s paints division. In 1960, 
what is now called Brandram-Henderson 
(West Indies) Limited was only a ware- 
housing and distribution centre for B-H 
paints, produced in Canada. Now a whol- 
ly-owned subsidiary headquartered in 
Kingston, Jamaica, the company manu- 
factures a wide range of industrial and 
decorative paints products and distributes 
them to markets throughout the Caribbean. 


Continental Explosives Limited 
Vancouver, British Columbia 

Continental Explosives Limited is a whol- 
ly-owned subsidiary which distributes ex- 
plosives and accessories manufactured or 
handled by CIL. 

From eight branch locations in Western 
Canada, CEL supplies commercial explo- 
sives, mining instrumentation, drilling 
supplies and other accessories to the 
logging, construction and mining industry 
locations scattered throughout the coast- 
al and north central areas of B.C. 

CEL’s complete delivery system in- 
cludes a fleet of 22 trucks, which service 
the firm's 75 odd permanent and mobile 
explosives magazines, and one ship which 
transports loads of explosives from CIL’s 
James Island plant to magazine depots at 
Ladysmith, Blubber Bay, Port McNeill, 
Terrace, Stewart and Kelsey Bay. 
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C-/-L Ammunition Inc. 

Plattsburgh, N.Y. 

This subsidiary company has operated an 
assembly plant for CIL sporting ammu- 
nition in Plattsburgh, N.Y. since 1966. 
It distributes these products to markets 
throughout the United States. 


Canadian Safety Fuse Company Limited 
Brownsburg, Quebec 

Plants at Brownsburg, Que., and at Tap- 
pen, B.C., manufacture and supply the 
mining and construction industries across 
Canada with detonating cord, safety fuse 
and blasting accessories. 


West African Explosives 

and Chemicals Limited 

Harbel, Liberia 

This subsidiary company which started 
production at its Harbel, Liberia site in 
1964, produces slurry explosives and 
blasting agents which are used in open 
pit iron ore mines in Liberia, Mauritania 
and other West African countries. In 
addition, the company manufactures 


sporting ammunition for the West African 


market. 


West African Explosives and Chemicals 


also stocks a full range of nitroglycerine- 
based explosives and blasting accessories, 
In 1973, CIL increased the sharehold- 
ing by Liberian citizens in West African 
Explosives and Chemicals to 40%. 
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C-I-L International Limited 

Kingston, Jamaica 

This subsidiary company was established 
in 1962 in Kingston, Jamaica, to intensify 
CIL’s business in export marketing. 

The company serves a wide territory 
which includes South America, Central 
America, the Caribbean, Europe, Africa 
and Australasia. 

The greatest volume of goods is 
shipped to countries in South America, 
Central America and Africa. 

Explosives and ammunition products 
top the sales list and purchasers range 
from large mining operations to small 
shop-owners. 


International 
connections 


Canadian Industries Limited is an asso- 
ciate of Imperial Chemical Industries 
Limited of Britain which holds a majority 
of CIL’s shares. Relations between the two 
companies date back to 1899 when Nobel’s 
Explosives Limited, of Glasgow, which be- 
came part of ICI in 1926, acquired an in- 
terest in the Hamilton Powder Company, 
CIL's oldest corporate ancestor. 

ICI is one of the largest chemical orga- 
nizations in the world with a great many 
diverse interests in Britain and abroad. Its 
world-wide annual sales revenues in 1973 
totalled 2,166 million pounds sterling and 
its businesses include agricultural chem- 


icals, dyestuffs, organic and inorganic chem- 


icals, explosives, paints, wall coverings, 
pharmaceuticals, plastics, fibres and metals. 
The company has more than 100 plants in 
Britain and more than 200 subsidiary and 
associated companies throughout the world. 
ICI and its subsidiaries have 132,000 
employees in Britain alone. In other parts 
of the world there are 67,000, nearly all 
of them nationals of the countries con- 
cerned. There is a considerable interchange 
of staff, particularly scientific and mana- 
gerial, between the various parts of this 
industrial family. 


North America is represented in the 
ICl group of companies by CIL in Canada 
and ICI United States Inc. in the U.S.A. 

ICl United States Inc., formerly ICI 
America Inc., which expanded in 1972 as a 
result ofa merger with the former Atlas 
Chemicals Industries Inc., is approximate- 
ly two thirds the size of CIL in terms of 
sales. Its principal products are polyester, 
film, pharmaceuticals, industrial and spe- 
ciality chemicals and dyestuffs, 

An important advantage of ClL’s con- 
nection with the |Cl group of companies 
is that CIL has full access to ICl’s tech- 
nical Knowledge and support in bringing 
new products and technology to Canada. 
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Principal 
Markets 
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Primary industry 


Mining 


Agriculture 


Pulp and paper 


Construction 


Explosives, blasting agents and accessories, chemicals, specialized 
mining equipment 


Fertilizers, pesticides, feeds, polyethylene film and shipping sacks 
Process chemicals such as chlorine and caustic soda, pollution 
abatement processes and equipment, pulp bleaching processes 


incorporating oxygen bleaching 


Explosives and blasting agents, paints, polyethylene film, urethane 
insulation 


Secondary industry 


Chemicals 


Retail hardware and 
sporting 


Metal processing 


Rubber and plastics 


Export 


Other (adhesives, aircraft, auto- 
motive, drycleaning, electrical, 
food and beverage, furniture, 
packaging, petroleum, pharma- 
ceuticals, railway, shipbuilding, 
soaps and cleaners, textiles) 


Industrial chemicals including ammonia, sulphuric acid, chlorine 
and caustic soda 


Sporting arms and ammunition, retail paints, enamels and wood 
finishes 


Plating processes and chemicals, paints, enamels and other finishes, 
process chemicals 


Resins and compounds — polyethylene, polyvinylchloride, 
polypropylene; industrial film, sheet and tube 


The products and services of each of Cl L’s divisions, 
subsidiaries and associated companies. 


1973 sales by industry — millions of dollars 


$10 $20 $30 $40 $50 $60 $70 $80 
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For a more complete listing, please consult the Products / Services Directory available from CIL’s 
Public Relations Department. 
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Research 
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Explosives Research Laboratory, 
McMasterville, Quebec. 


The industrial research capability of Ca- 
nadian Industries Limited is one of the 
largest in Canada. 

The company’s principal general facil- 
ity is the C1L Chemicals Research Labor- 
atory located in McMasterville, near 
Montreal, Que. In addition to providing 
services and developing and supporting the 
strategies of the Industrial Chemicals Di- 
vision, its subsidiaries and CIL’s Environ- 
mental Improvement Business Area, CRL 
provides research and specialized laboratory 
services to the company’s other divisions 
and subsidiary companies. 

At the CIL Explosives Research Labor- 
atory which is adjacent to CRL, the Explo- 
sives Division maintains a continuous pro- 
gram of product development and improve- 
ment of existing explosives and methods, 
The recent discovery of a new type of or- 
ganic sensitizer for slurry explosives, a 
major breakthrough in explosives techno- 
logy, is one outstanding result of the com- 
pany’s explosives research capability. 

{n addition to these facilities, CIL 
operates a large paints research laboratory 
at York, in Toronto; an ammunition 
development laboratory in Brownsburg, 
Oue.; a plastics technical centre at 


Brampton, Ont. and additional 
polyethylene development facilities at 
Edmonton, Alta. 

Through ClL’s membership in the 
world wide Imperial Chemical Industries 
Limited family of companies, it also has 
access to the research facilities of one of 
the world’s greatest chemical organizations. 

In recent years, the research effort 
of CIL has been directed towards the 
thrust of the company into new business 
areas, Major emphasis is given to the 
development of new processes and in the 
application of the company’s technology 
for industrial customers, especially in the 
resource industries. 

In the mining industry, ClL has devel- 
oped a low cost process for the manu- 
facture of xanthate chemicals for ore 
concentration to facilitate on-site produc- 
tion at mines. In the pulp and paper in- 
dustry, a successful new process for the 
bleaching of wood pulp with oxygen has 
been developed by CIL in conjunction 
with a Swedish company. Recent 
achievements also include pollution 
control and abatement processes for 
pulp mills and for mercury cell 
chloralkali plants. 


Pollution abatement 


CIL has long recognized its responsibilities 
towards protecting the quality of our envi- 
ronment. 

Since 1967, the company exclusive of 
its subsidiaries, has invested close to $5.1 
million in pollution control measures at its 
manufacturing locations. This investment 
has paid for process modification to sup- 
press emissions, adjustment to operating 
equipment to improve efficiency, and treat- 
ment processes to remove pollutants. 
Overall, CL is confident that it has in- 
dentified its problems, solved most of 
them and, more significantly, that it knows 
what needs to be done to handle those few 
that remain. 


In new plant construction, CIL has 
given a great deal of consideration to 
reducing the possibility of environ- 
mental damage by integrating pollution 
control measures in the original design 
specifications. An example is CIL’s 
$40 million chloralkali plant in Bécan- 
cour, Que., which promises to be one 
of the cleanest of its type as a result of 
new and effective pollution control 
technology. And with the increasing 
expansion of many CIL locations, the 
best practical pollution abatement tech- 
nology has been incorporated into the 
expanded facilities. 


However, no matter how carefully 
industrial plants are desigAed and oper- 
ated to prevent pollution of the environ- 
ment, accidents sometimes occur. To 
guard against this possibility, vigilance 
is essential at all levels in manufacturing 
processes. At CIL this entails various 
technical control and detection devices 
and also regular and thorough inspec- 
tions of process equipment carried out 
by conscientious technically-trained 
employees. These inspections are de- 
signed to reveal not only actual defects 
but also possible weaknesses that might 
result in failures. 

In addition to mechanical and elec- 
tronic detection devices, air monitoring 
stations are established in the vicinity of 
plants. Where appropriate, the company 
also carries out statistical analyses of 
animal life in the beds of bodies of water 
receiving liquid effluents, using techniques 
pioneered by CIL. These reveal imme- 
diately any changes in numbers or varieties 
of underwater organisms which would 
indicate change in their environment that 
might be the result of pollution. 

In general, CIL and its associated com- 
panies carry out their operations so as to 
achieve production objectives without 
sacrificing acceptable environmental pro- 
tection. The company’s objective in this 
regard is to meet not only local regulations 
but also company standards which are no 
less stringent. Finally, the importance of 
the contribution of employees to its envi- 
ronmental program is fully recognized by 
CIL and attention is directed to improv- 
ing understanding and participation. 
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Cie 
Art Collection 
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The CIL Art Collection was founded in 
1962, CIL's centennial year, with the 
aim of encouraging Canadian artists and 
making their work better known. 

The Collection contains 80 paintings 
which together reflect the various trends 
and styles of contemporary Canadian 
art. 

The Collection has been publicly ex- 
hibited in more than 85 different towns 
and cities across the country; small groups 
of paintings or individual works have 


been shown at special exhibitions in the 
U.S.A., Britain, Europe and the U.S.S.R. 

Enquiries concerning the Collection 
may be addressed to the Curator, CIL 
Art Collection, Advertising and Public 
Relations Department. 


“Hauling Sheaves” by William Kurelek: one 
of 80 contemporary Canadian paintings 
which comprise the widely-travelled CIL Art 
Collection. 


Sales and 
technical ; 
service offices 


Following is a partial listing of CIL’s 
major sales and technical service offices. 
Information on CIL products and services 
and a complete listing of sales offices may 
be obtained by referring to the CIL 
Products / Services Directory available 
from the Public Relations Department or 
by contacting any of the offices listed 
here. 


Alberta 


Calgary CIL Central Office 
6940 Fisher Rd. S.E. 
T2H OW3 
(403) 253-8261 


Edmonton CIL Central Office & Warehouse 


4605 101st Avenue 
(P.O. Box 836) 
Te) ALA 

(403) 465-0221 


British Columbia 


Vancouver CIL Principal Office & Warehouse 


800 Terminal Avenue 
V6A 2M8 
(604) 685-1411 


Manitoba 
Winnipeg 


Newfoundland 
St. John’s 


Nova Scotia 
Halifax 


Ontario 
Brampton 


London 


CIL Central Office & Warehouse 
1199 St. James Street 

(P.O. Box 965) 

Reale ZVW5 

(204) 775-0321 


CIL Central Office 

Ath Floor, Philips Place Bldg. 
Elizabeth Avenue 

(P.O. Box 9544) 

PIV 2¥4 

(709) 726-9051 


CIL Central Office & Warehouse* 
3599 Commission Street 
(P.0.Box 548) 

B3J 2S6 

(902) 455-1551 


CIL Plastics Technical Centre 
142 Kennedy Road S. 

LEW 3G4 

(416) 677-4180 

CIL Agricultural Chemicals 
Division Head Office 

201 Queens Avenue 

(P:0. Box 5207) 

N6A 4L6 

(519) 672-9220 
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Sudbury 


Toronto 


Quebec 


Brownsburg 


Lachine 


Montreal 
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CIL Sales Office 
1151 Lorne Street ° 
ReG4in 

(705) 674-1913 


CIL Paints Division Head Office** 


130 Bloor Street W. 
M5S 1P4 

(416) 925-9561 

CIL Central Office* * 
130 Bloor Street W. 
M5S 1P4 

(416) 925-9561 

Paints Research Laboratory 
1331 Castlefield Avenue 
M6B 1G5 

(416) 787-2411 


CIlL Ammunition Division Head Office 


JOV 1A0 

(514) 533-4201 

CIL Distribution Centre 

3000 Jean Baptiste Deschamps 
H8T 1E2 

(514) 636-9230 


C!lL Quebec Sales Office 

2900 Jean Baptiste Deschamps 
H8T 1C8 

(514) 636-9230 

CIL Head Office 

ClL House 

630 Dorchester Boulevard W. 
(P.O. Box 10) 

Se, Zam 

(514) 874-3000 


Saskatchewan 


Regina 


Saskatoon 


U.S.A. 


Plattsburgh, 


N.Y, 


Jamaica 
Kingston 


ClL Quebec Paints 
6930 Clanranald Avenue 
H3X 2V1 

(514) 735-5471 


CIL Industrial Chemicals 
1221 Osler Street 

S4R 1W4 

(306) 525-5277 

CIL Paints 

244 1st Avenue N. 

S7K 1X1 

(306) 242-5372 


C-I-L Ammunition Inc. 
ROmBoxwoon 
(518) 561-7810 


C-I-L International Limited 

(P.O. Box 38) 

Kingston 10 

926-5441 

Cable: CANDUST RY 
KINGSTON JCA 


* Effective Nov. / Dec. 1974 
CIL Atlantic Sales Office and Distribution Centre 
39 Gurholt Drive 
Burnside Industrial Park 
Dartmouth, N.S. 


B3B 1J8 


** Effective January 1975 
CIL Central Office 
45 Sheppard Avenue E. 
Willowdale, Ontario 
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